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( 

From: Rebecca Walldorff 
Sent: Wednesday, May 06, 20097: 17 AM 
To: Wes Metheny 
SUbject: Fw: Update 

From: 
To: Rebecca Walldorff 
Sent: Wed May 0600: 10:582009 
Subject: Fw: Update 

This didn't go thru first time ... 
------Original Message-----
From : Jenny~ 
To: 'rwalldorf~ 
Cc: Sara Latham 
Subj ect: Update 
Sent: 5 May 200920:06 

Hey Reba, this is Sara, (I didn't bring my bberry into concert .. ) 

Joel just spoke to Rahm, he completely understands our problem with the process, and our frustration with the 
lack of direct discourse inside the White House. 

Rahm's calling Nancy Ann and knows Billy is going to talk to Nancy Ann tonight. Rahm will make it clear that 
PhRMA needs a direct line of communication, separate and apart from any other coalition. That said, Rahm is 
still message event driven, and remains keen on announcing the coalition .. . but at least going forward, we'll have 
a direct line of communcation. 

Thx, 
Sara 

Sent from my BlackBerry® wireless device 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PH R-EC-0002314 
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From: Ric~ SrriIh 
SeMI: Thursday, May 14. 2009 11:53 PM 
To: Bryant Hall: Mimi Simooeaux Kneuer 
Subject : Re: Urgent- Read this-holy cow ..... ,Pear and IHP articles 

Yup. wh it:h is tI1e key ~ and wIlere i'm go ing 10 try [0 Slay focused. And 
belween tilts r.asoo and tho Repub !<!adernhip letter, not dear this group 
mainlains cum,"1 plan of opef1ltion. Thai said, INH wiI be in r~ damage 
COOlrOI mode, whicl1 i .$SIIme wiU mean 90 on Ihe assault, so ~ke ; said. 
buctllI up. 

- Original M~ --
From: Bryant Hall 
TQ: Rk;k Smith: MImi Simoneau,," Knauer 
Se nt: Thu May 14 23:46:32 2009 
Subject: Re: Url/ont •• Read tilis··ho ly cow ... " .Pear and IHP articles 

Peffed ~m;ng \0 CUI ourde.1 w the White Hou$e U this is swirling. 

_ Otiginal Message -
From: Rid! SmiIh 
To: Daniel Durham; Styllnt Hall; Mlmi Simoneaux Kroeuer, Diane Bier;: l.<lrl 
Reity; Ann Kaplan 
Sent: Too May 14 23:37:07 2009 
Subject: Re: Urgent-·Read Ihl5--lIoly cow ... __ J'ear end IHP articles 

Buckle up for tomorrow. This is unbel;e~ablo , Happily. we Wefe not included In 
either article. Thank GO<! . NQ-nethe less, expect D storm tomorrow. I suggest we 
strictly slick to a short script (If ~ps;ust havo. scatement ready to 
seOO when asked. no mallerwhal the questlon, sometnin9 along the ~nes of·· 
"We wit resped the confidenliality of our disru$$lOtl$ wnh thI! other 
associations working on tills poositi'lt! inilialiYt!. The 6 g!0Up5. joInlleller 
Slales our llIlITIrIVImenl. We look forward \0 conllnulng to worIc conslruclively 
wilh the otller groupS towalll the leIlel's goal. We also look Iorwaro 10 
wol1<ing wilh the Admin aoo members of Cong~$$ tl1l¥aro i>QSS8QB of a bipanlsan 
health reform tlIl." 

__ • Original Message ••••• 
From: Daniel Oumam 
To: Rid<. Smith: B/yant Hl\II: Mimi Simoneaux Kneuer: Diane Bieri; lori Reilly: 
Ann Kaplan 
Sent: Thu May 104 23:CM:S3 2009 
SUbject: RE: Uf\lent_Relld thls--holy cow ....... Pear "Id ItiP..tides 

M~y IS. 2009 , 
Health Care Leaders Say Obama OVerslaled Their PrOO1lse 10 Control Costs ey 
ROeERT PEAR WASHINGTON ~ Hospitals and tnsurance comPlln ies said Thursday Ihal 
President Obama had suOstantiany overstated their promise earli er th is week 
to reduce the growlh of health speru.ling. 

Mr. Obama Invited heaJlh industry leaders to the IMlile House 00 Molldlly to 
trumpet their coSl-<:anlt'Ol commiImeflts. But three days later, confusion 
$Willed in Washington ItS lhe companies' trade ll»OC:i.cions <aced to tamp down 
angst an>On!iI members around the country. 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR·EC-0002202 

















 
 
 

E-mails and documents produced 
through investigation into closed-door 

health care negotiations 
 

May 31, 2012 Memorandum, 
Footnote 3 



From: Axelsen, Kirsten 

Sent: Wednesday. June 10, 20097 '24 PM 

Beaty. Sandra J.; Principt Anthony; Simon, Greg; Hughson, Melody; Damas, Raul A; 
Barry.Direnfeld/§l _ • I I 

To: 

Subject: Today's meeting with Nancy Ann 

We mel today (me, Rick Smith. Bryant Hall. Nancy Ann. John Selib. Jim Messina. Tony Clapsis. Jack Rogers. Guy King. 
Russ Sullivan). To discuss the expecled financial gain from health reform. We raised the points we are all familiar with -
thore was little movement or agreement. They heard the 60/0 number from the Goldman analyst and believe that they are 
making coverage beller for enough people that we will experience a significant increase in volume that will offset rebates. 
Some of the arguments that Medicare part 0 wasn't a big revenue increase did seem to resonate as did the 70% share of 
generics and the billions going off patent and flat growth in the next five years. However. I don't gel the sense that they 
are sold on the 6% number because of great analytics - it just provides a justification to extract significant pay fors from 
the industry. 

The second part of the conversation went to the pay fors. Rick and Bryant will likely be convening a call this afternoon to 
discuss. Nancy Ann said that they are planning to put a 15% rebate across the board (duat. non-dual) in Medicare part 0 
to raise 90B over 10 years (slightly lower than the CBO estimate which assumes that inflation penalty starts at 0 in 2010 
but grows over time) on the table on Saturday. 

Redacted - Not Responsive 

They would stili want Ihe other pay tors are still on the table In addition 10 the Medicare rebate: 
Medicaid Increase to 22-3% 20B 
FOBs 98 
Non deduction of OTC expenses lOB (they think it will raise this much). 

Would still be on the table even with the Medicare part 0 rebate. They are looking for over 1 OOB from the pharma 
industry. They are still assuming that $600B will come from savings and $6008 from revenues. They think that Pharma is 
in a relatively similar position to gain compared to hospitals from health reform. 

In addition Nancy Ann said that she would like to close the donut hole either with donated product or money and that they 
planned to spend some money closing the donut hole. (-$2.88. or -$1.48 post tax NPV if closed up to 300% FPL with 
50% participation). Rick countered emphasized that the donut hole should be closed only for lower income people if done 
at all. 

Bryant thought that this was a reach and Irying to get us to put a /I on the table. 

Kirsten Axelsen 

Redacted - Not Responsive 

PFIZER CONFIOENTIAL TREATMENT REQUESTEO PECOO10 
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From: 
Sent: 

To: 
Cc: 
Subject: 

We are working on this 

From: Billy Tauzin [rna 

Messina, James A. 
Wednesday, June 17, 2009 1:29 PM 

Billy Tauzin 
Sheehy, Kristin J.; DeParle, Nancy-Ann M. 
RE: 

Sent: Wednesday, June 17, 2009 12:14 PM 
To: Messina, James A. 
Cc: Sheehy, Kristin J. 
Subject: 

Jim, 

Our five principal CEOs have accepted the terms discussed with the Committee yesterday, and we 
are prepared to recommend acceptance by the full Board tomorrow morning. Our understanding is 
that amendment on importation has been filed with the HELP Committee and that the regular order 
would probably postpone action on this amendment until later tomorrow. It would obviously be in all 
of our interests to make sure that the amendment does not arise before I can affirmatively report to 
you tomorrow the full Board's action. I can assure you that we will deliver a final yes to you by 
morning. 

Billy 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PH R-EC-0000636 
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From: Bryant Hall 
Sent: Thu rsd ay. June 18, 2009 6:11 PM 
To: Ken Johnson; Mimi Simoneaux KneueG Billy Tauzin 
Subject: Re: Tomorrow 

We can11urn back. And yes , th al'swhy they are do lng~, bul iI's also why 
we got a good deal. 

_ ••• Ori!linal Message ._
From: Ken Johnson 
To: Bryant Ha ll; M;mi Simoneaux Kne eer; Bill y Tauzin 
Sent: Thu Jun 18 20:07:08 20{l9 
Subject: RE: T<)Inorrow 

We have a real pro blem. The Wh ite House has already leaked to the Washington 
Post that there w ill be an important announcement tomorrow with PhRMA. Thai 
makes me very nervous. 

It's rretty dearthat the Administration has had a horrible week on health 
care reform, and we are oow gelling jammed to make this announcement so the 
story takes a pos~ive tum before th e Sunday ta l ~shoVis beat up an Congress 
and Ihe Wh ite House. Maybe Ihat ooY5 uS some love rrom Ihem -- that's your 
cat l. 

But everyone just nceds to understand why we are facing this "hurry-up, get
It-done now" t i me~ne _ 

My one other serious concern: once we no to this evenl , lhere is no turning 
back on the commitment even if health care rcfonn tanks. 

Ken Johnson 
Senior Vice President ..... :_. " . . 

----Orig inal Message---
From: Bryant Hall 

durers of America 950 F Slreet. NW Su~e 300 

Sent Thursday, June 18, 2009 7:49 PM 
To: Mimi Simoneaux Kneuer, Ken Johnson: Billy Tauzin 
Subject : Re: Tomorww 

Update 2: 

They think our msgng is exactly right. Told them again that if 10:30. 
probably no ceo but pis let me know asap. 

---- Origina l Message ---
From: Bryant Hall 
To: Mimt Simoneaux Knauer; Ken Johnson; Billy Tauzin 
Sent: Thu Jun 1 a 19:47:20 2009 
Subject: Tom()lfow 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR-EC-0002215 
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From: 

Sent: 

To: 

l:3eaty. Sandra J. 

Wednesday. July 08. 2009 7:21 PM 

DL-ELT 

Subject: health care reform update - confidential 

EL T members, 

A quick update on health care reform - Several PhRMA CEOs and PhRMA leadership met yesterday at the 
White House with Sen. Baucus, Senate staff, Rahm Emanuel, Nancy-Ann DeParle (the White House health 
care reform czar) and others. Jeff was among the five CEOs In attendance. 

The purpose of the meeting was to solidify the PhRMA agreement for support of the $80 billion (over 10 
years) to fund healthcare. There was candid discussion regarding issues of Importance to us Including 
importation, comparative effectiveness, follow on biologics, whether the PhRMA "payforH amount will 
remain the same if the overall health care reform package shrinks or increases, and challenges in keeping 
the House of Representatives bill language in alignment with the Senate - White House agreement. Jeff 
would object to me telling you that his communication skills and breadth of knowledge on the Issues was 
very helpful In keeping the meeting productive especially on the subjects of follow on biologics and 
comparative effectiveness - according to objective attendees. 

Deadlines set earlier are creeping forward as the complexity and paying for reform causes wording and 
"scoringH challenges, but the White House, Senate and House still Intend to pass reform legislation by 
Thanksgiving. You may have read press reports that the hospitals and Vice PreSident Blden announced 
today their agreement to contribute $155 billion In cost cuts to help fund the healthcare reform efforts. 
Vice PreSident Biden announce their deal today. 

PhRMA discussions yesterday Included PhRMA position on the tax on U.S. branded domestic revenues as a 
way of filling the revenue gap to reach the agreed $80 billion - the discussion centered around whether 
the baseline should be U.S. government programs or all domestic revenues. The group agreed that the 
baseline should be as broad as pOSSible, and therefore should be assessed against all domestiC U.S. 
revenues with some tiering. PhRMA will bring forward a more detailed proposal along these lines next 
week. 

There are many details on all of this - please let me know if you have questions. 

Sandy 

Sandy Beaty 
Chief of Staff to the CEO 
Pfizer 

PFIZER CONFIDENTIAL TREATMENT REQUESTED PEC0008 
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Oavid: 

0110" "!laon, excell ent jOD al managlrl\l the meCling, 

Blly--

Sounds lik. 

, 
so m</CI1 lor doiog Ihol. 

An Ideal erld 
work OIlt In 

sure, 
the ir haod .", whalover dea l W<l """'" out. 

Soot using BlaCkBerry 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR·eC-0002149 
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From: 
Sent: 

To: Bryant Hall 

Subject : RE: White House tomorrow 

Wow. ThaI wil b~ a very interesti11g discussion. 

I guess the 'M1itc House I~~ts it '" ,.",,," duals rebate ... and stuff)? 

House tomorrow 

SU re. I can'l believe that you haven' been told about th is. 

11". just 10 go over the pri ncipal eleme nts of the deal w Rahm. MessiM ond DePa rl e. w., haven·t had a prin cipals mtg since the 
de.1 wa. cut. 

So ifs du~1s ~n d J>l"ic~ co ntrols . SOb cap, J>l"oportionality (if bill fans ap.rt, we get ~ price break). importation . and a discussion on 
fobs, ccr. put>lic pI~n. 

From: O.lltie, Rodger 
To : 8!y<lnt Ha ll 
Sent: Moll Jul 06 10:19:09 2009 
Subject: RE: White Hoose tomorrmv 
Than ks. Con you .ay a lad more about what that means? I know you gotta be busy. 

CEO mtg of this Gang 015 to affi rm the "deal." 

From : 0,,00, Rodger 
To : Bryant Ha ll 
5<!nt : Moo lu i 06 10:14:28 2009 
Subject : Wh ite House tom<XtoW 
Bryant, 

H<>pe you had. great 4h of July. ~"t 15 this mee~ng tomorrow? 

from: Wells,. Loren 
Sent: Monday, July 06, 2009 10:08 AM 
To: Currie, RaJger; 
Su bject: RE: READ: KWS In OC 00 July 6, 7 

I jost spoke to Ma ri e - Kevin anives toni ght for meetingS at the WH ~omorrow afternoon. Th e sch~dule (from PhRMA) is as 
foI IOW$: 

12:30 - Pr .... meeting 
2:30 - WH Meeting 
3:30 - Debrief meeti11g1Depart 

He bas to get back to CA ~omorrow night for a Board meeting on Wednesday. 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR-EC-00021 S2 
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From: Ric~ SrriIh 
SeMI: Thursday, May 14. 2009 11:53 PM 
To: Bryant Hall: Mimi Simooeaux Kneuer 
Subject : Re: Urgent- Read this-holy cow ..... ,Pear and IHP articles 

Yup. wh it:h is tI1e key ~ and wIlere i'm go ing 10 try [0 Slay focused. And 
belween tilts r.asoo and tho Repub !<!adernhip letter, not dear this group 
mainlains cum,"1 plan of opef1ltion. Thai said, INH wiI be in r~ damage 
COOlrOI mode, whicl1 i .$SIIme wiU mean 90 on Ihe assault, so ~ke ; said. 
buctllI up. 

- Original M~ --
From: Bryant Hall 
TQ: Rk;k Smith: MImi Simoneau,," Knauer 
Se nt: Thu May 14 23:46:32 2009 
Subject: Re: Url/ont •• Read tilis··ho ly cow ... " .Pear and IHP articles 

Peffed ~m;ng \0 CUI ourde.1 w the White Hou$e U this is swirling. 

_ Otiginal Message -
From: Rid! SmiIh 
To: Daniel Durham; Styllnt Hall; Mlmi Simoneaux Kroeuer, Diane Bier;: l.<lrl 
Reity; Ann Kaplan 
Sent: Too May 14 23:37:07 2009 
Subject: Re: Urgent-·Read Ihl5--lIoly cow ... __ J'ear end IHP articles 

Buckle up for tomorrow. This is unbel;e~ablo , Happily. we Wefe not included In 
either article. Thank GO<! . NQ-nethe less, expect D storm tomorrow. I suggest we 
strictly slick to a short script (If ~ps;ust havo. scatement ready to 
seOO when asked. no mallerwhal the questlon, sometnin9 along the ~nes of·· 
"We wit resped the confidenliality of our disru$$lOtl$ wnh thI! other 
associations working on tills poositi'lt! inilialiYt!. The 6 g!0Up5. joInlleller 
Slales our llIlITIrIVImenl. We look forward \0 conllnulng to worIc conslruclively 
wilh the otller groupS towalll the leIlel's goal. We also look Iorwaro 10 
wol1<ing wilh the Admin aoo members of Cong~$$ tl1l¥aro i>QSS8QB of a bipanlsan 
health reform tlIl." 

__ • Original Message ••••• 
From: Daniel Oumam 
To: Rid<. Smith: B/yant Hl\II: Mimi Simoneaux Kneuer: Diane Bieri; lori Reilly: 
Ann Kaplan 
Sent: Thu May 104 23:CM:S3 2009 
SUbject: RE: Uf\lent_Relld thls--holy cow ....... Pear "Id ItiP..tides 

M~y IS. 2009 , 
Health Care Leaders Say Obama OVerslaled Their PrOO1lse 10 Control Costs ey 
ROeERT PEAR WASHINGTON ~ Hospitals and tnsurance comPlln ies said Thursday Ihal 
President Obama had suOstantiany overstated their promise earli er th is week 
to reduce the growlh of health speru.ling. 

Mr. Obama Invited heaJlh industry leaders to the IMlile House 00 Molldlly to 
trumpet their coSl-<:anlt'Ol commiImeflts. But three days later, confusion 
$Willed in Washington ItS lhe companies' trade ll»OC:i.cions <aced to tamp down 
angst an>On!iI members around the country. 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR·EC-0002202 
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From: Bryant Hall 
Sent: Friday, May 15, 20091:09 PM 
To: Mimi Simoneaux Kneuer; Rick Smith; Billy Tauzin; Diane Bieri; Ken Johnson 
Subject: White House- pis read 

Just called to say that the WH - specific Robert Gibbs and Rahm are very 
concerned that unless we have this statement out immediately, the entire WH 
press briefing will be dominated by the topic of the cost curve and what 

, happened yesterday. 

We are the only ones not signing. I explained our rationale. They want us to 
sign. 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR·EC·0002073 
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From: 
Sent: 
To: 
Subject : 

Bryant H~II 
Friday, May 15, 20091:27 PM 
Ric~ Smith; Diane Bieri; Mimi Simoneau~ Kneuer 
Re: Urgent-St<llement 

Taking Bi.~ all. We need IQ sian~ , Robert Gibb$1$ {jOing to call PI1RMA out speclliealy by name as an OIJlier at the press 
conference ~ we do not. 

Rahm is alte..:ly furious. The Ire wi be turned on us. 

From: Ride Smith 
To: Diane BIeri; Bryant Hall; Mimi Simooeaux Kr1euer; e~ly Tauzin 
Sent: Fri May 1S 13:24:53 2009 
Subject: Urgent--Statement 
I'W just been told thaI we need 10 eilher sio,)n the statement that !he 5 0111...- oroops already agreed \0 or the statement will 
be relea~ without us OIl it. Please acMse. 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR-fC-0002195 
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c 
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Man if.PUts 120 I~ his bi. we ne~er get ~ back 10 80. And he wil, 

--- Orig inal Message -__ 
From: Sryant Ha l 
To: Tom M"'.lrf,l 
Sl!1It Wed Jun 10 21 :39:~8 200S 
Subjl!d: Re : RUd 

--- Original Message -_. 
From: Tom Moore 
To: Bryant Hall 
Sent: Wed Jun 10 21 :39:11 201)9 
Subject Re: Read 

PresKlem Obam • . 

H .... s kepi his po..o:Ier dry to date - what runber dO tl'ley want? 

- Original Message -
From: Bryan! Ham 
To: Tom Moore 
Sent Wed Jun 10 21 :29:~O 2009 
Subject Re: Read 

Sarack ObamlliS golr,g 10 I!nnO\lnCl! in his Saluroay 'IICIto address oopporl for 
rebating all of D IIIlIe$S ~ come \0 a deal. SO llIey .re punishing us lor being 
Iorwalllieaning. 

H's laughable and they art! burnino bridges. TlIey can' gel 60 VOles for Ilia\. 
n isn' even a ful lhreat. 

--- Original Message -_ 
From: TOOl Moore 
To: Bryant Hall 
Sent: Wed Jun 10 21 :2&:02 2009 
Subject Re: Relld 

Dulle I jusI ",ad k • so '¥VH ."king more than 801 

- Original Meuaoe -
From: B/yalll Hal 
To: Tom Moore 
Sent Wed Jun 1021:23:372009 
Subject: Re: Read 

Just say we can willen I donl ~a"" approval for. But \NH pulling [his slut! is 
to u nlerprodtJ cllvt . 

• am going 10 5\!r1II you. ecnnedo!nlial em8~ and piS dponl !orward or quote. 

~Original M~ __ 

From: Tom Moore 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR-EC·00021S2 
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From: 
Sent: 
To: 
Cc; 
Subject: 

Bryant Hall 
Friday, June 12, 20091:02 PM 
'Kindler, Jeffrey B.'; Billy Tauzin 

Diren feld, Barry B. 

RE: 

Importance: High 

Latest: the President's rad io w ill address will not have any mention of Part D. It w ill contain a reference to "MgoliaUng 
fair drug prices' (If someth ing li ke Ihat. I don~ have ~ but I am trying to gel~. No mention of rebales and nO mention of 
part D. 

Orszag is still push ing hard to have something concreto in an unde~ying support documenl -li~e a Part 0 rebate. 1101c1 
Nancy-Ann how problematic this is lor uS and she MOWS ~. She is won:.ing 00 Messina \0 ca ll him. 

I also called mand ex?,a ined this to him and he agrees that it woukl be bad. He is cal ling Nancy-Ann and is tell ing her 
\0 te ll Orszag thalG!la.,m be ·pissed off' ifOrszag does Ihat. 

From:Kindler,JeffreyB.~ 
Sent: friday, June 12, 2 : 
To: Billy Tauzin 
Cc: Brennan, D<lvid 
Barry B. 
Subject: 

REDACTED 

I",,"' Han; Direnfeld, 

C Bmy: 

As you know, yesterday's discussion was premised on our understanding, as you 
informed the Board, that, given our willingness to work within the indicated range, the 
President would not, in fact, put Part D in play or otherwise offer new pharma pay-fors 
in tomorrow's radio address. We need to confirm this inasmuch as it will completely 
undermine what we're trying to do here if he, in fact, does say those kinds of things. 

is not clear, I would strongly encourage you to engage personally on this with 
possibly others. Based on Bryant's report yesterday, it does appear that iii 

, in fact, be helpful. 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR-EC-0002261 
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From: Bryant Hall 
Sent: Friday, June '2, 20097:33PM 
To: Ken Johnson: Neal C~nslock; Mimi Simoneaux Kneuer; Billy Tauzin 
Subjec1: RE: Background lor Board 

On bacjground· you can S<ly that we have been 3SS<Jred that a 'Part 0 Medicare 
rebate is nOllhe option they need. They are willing to be fl exible - bol 
hthe WH and Finance,' 

···-Original Message-·_·
Fmm: Ken Johnson 
Sent: Friday, June 12, 20097:25 PM 
To: Bryant Hall: Neal Comstoc~: Mimi Simoneaux Kneller: Bil ly Tauzin 
Subj ~ct: RE: Backgroond for Board 

Bl)'ant. this is helpful. Good to know the backroom politics. However, rest 
assured that the press will j ump all over the Medicale Pan 0 sluff. 
Hopefull y, il w ill be a one-and-done story and then back to Ihe negotiat ing 
tab le. Hero's a short statement for quick review. AP wants something asap to 
be embargoed lo r 6 am tomorrow morning. 

Ken Johnson 
Sen ior Vice President 

; , 

"--Original Message--
From: Bryant Hall 
Sent: Friday. June 12, 2009 7:00 PM 

,."M,,",OO 950 F Street. NW Sune 300 

To: Neal Comsto.;k: Mimi Simoneaux Kneuer, Ken Johnson: Bi lly Tauzin 
Subject: Background lor Board 

Obviously· oolow iust contoxt. 

Here·s the sluff. Background is that the Pres·s wor<;ls are harmless. He knows 
persona lly about our deal and is push ing no agenda. 

We got Orszag to backolf of the Pari 0 rebate - and Nancy _Ann and Jim 
Messina beat til e hell out olthem. The reference to OtJals does NOT mean that 
they want to do the duals policy. I talked with them about a structure of tax 
or settlem ent which apJlfoxirnates the duals '"Windlall. " Again - this was a lace 
saver, not a real option. 

Obema re phalTll a: 

If the drug makers pay their fa ir share. we can cut government spending on 
prescription drugs. 

Underlying text: 

Pay better prices lor Medicare Pari 0 drugs. In its meeting with the President 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR·EC'()002218 
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PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR-EC-0002281

FOR INTERNAL USE ONLY. NOT FOR PUBLIC DISTRIBUTION. 

Talking Points: 

The pharmaceutical industry reached an agreement in June with the White House and Senate 
Finance Committee Chairman Max Baucus to contribute up to $80 billion over ten years to 
health reform legislation. 

The White House and the Finance Committee determined the $80 billion number, not the 
industry. Despite reports from critics, this agreement caused considerable concern within the 
industry. However, considering the importance of fundamental reform to the system, the 
pharmaceutical industry was the first group to put real money on the table. 

Under the $80 billion agreement, the industry agreed to: 

• A proposal to close the Medicare Part D "doughnut hole." Pharmaceutical companies will 
pay half the cost of drugs in the coverage gap under Medicare Part D. 

• An increase and expansion of the Medicaid rebate, the size and scope to be determined 
pending CBO scores. 

• A Health Reform Fee, to be determined pending CBO scores. 

Under the $80 billion agreement, the White House and Senator Baucus agreed that: 

• Price controls in Medicare Part D, repeal of non-interference, and the creation of a 
government-run Medicare Part D plan will not be included in a bill that is signed into law. 

• The White House will oppose the ~roposal to impose price controls in Medicare 
Part D on dual eligible beneficiaries to fund a further narrowing of coverage gap. CBO found 
this proposal would increase Medicare Part D premiums for all beneficiaries by about 50%. 

• Any savings from a Follow-on Biologics (FOBs) proposal signed into law as part of health 
reform will be applied to the total $80 billion commitment from the industry, regardless of 
the underlying policy. There was no agreement on any policy regarding FOBs. 

Because access to high quality, affordable insurance coverage is a goal of the industry, we are 
fully supporting health reform efforts and have been over the last 18 months. 

• Healthy Economy Now -- The industry provides the majority of financial support for positive 
TV ads advocating passage of health reform. 

• Harry and Louise - PhRMA and Families USA are running ads bringing back Harry and 
Louise, but this time in favor of passing reform. 

• SCHIP -- The industry provided the majority of the financial support for a series of TV ads 
designed to thank lawmakers that supported efforts to expand SCHIP. 
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from: 
Sent: 
To: 
Subject: 

Singiser, Dana . 

Wednesday. June 
Bryant Ha ll; DePar le, Nancy-Ann M . 

RE: 

I will track down whoover said that amd ma~e sure they correct impression. 

From: Bryant Hall 
Sent: Wednesday, 
To: ~Parte. Nancy-Ann 
Cc: Singiser, Dilna E. 
Subject: Re: 

Leg. Affairs (don't know who) Is telling Senate staff Ihat the \I'M Is 'slaying out of ~: specificlllly · Senator IifIofflCe. 
Can you help? 

from: DeParle, Nancy-Ann M. 
To: Bryant Ha ll 
Cc; Singiser, Dana E. 
Sent: We<J Jun 03 10:33:15 2009 
Subject: ~: 

Yes __ 1 pushed tl1is. evel)'<lne (Messina. Rahm) is in Egypt w POlUS but Phil Schil iro , Dana Sino iser and I made decis ion, 
based on how constructive you guys have t>een. to oppose im>"Jrtation on the bill. II's my undelStand ing that 1M is is be ing 
conveyed-lei me know if that is nollhe case. 

From: Bryant Han 
To: crePar!!!, Nancy-Ann M. 
Sent: Wed l un 03 08:23:15 2009 
Subject: 

IS there any prowess on 11>0 importation front? can we gCl SOmoollC to weigh on from FDA or HHS? Tb;; Rs arc gelting"lt gi1lllOd "P 
REDACTED etc. 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR-EC-0002143 
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From: 
Sent: 
To: 
Subject : 

TI,,' 

Nicol i, David 

II; Davis, Chip; Bucklev, Richard E 
fiE: Revenue Ra iS<!r~ 

Lei me think about it. We are tl)'ing to kin  import and we are shcwl V<)tes, 

Nancy-Ann DeParle just called to say that the 'Mi is oppos ing import on this bill, specifically ~nking to Our wiRingness to 
be cooperative on HeR. 

From : , 
TO: 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR-EC-0002250 
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from: Bryant Hall 
Sent: 
To; 

Thursday, Septem e , M 
sa lly , susma~eff,ki ndler __ 

• I~I"".I' 

Sally. ru call }'OU tonight if ok • cell d<ad, 

Had good ""n w M.."in,1, Two things" 

1) Working 10 kill . 'IIOOIll!. I had two candid com'crsation with his chief of staff tonight Got him thinking ,Ibout tbo con< of 
this, 

Messina iscallin~N'mrw. He plans to be ve!)' blunt 11' ltim. I tltink wc ",ill be ok litiS working him too, 

2) Confidential ; \vH i$ working on SOllie ""Y "'plicitlanglL1gc on impMation 10 kill il in health care refoflll, This h", to stay quiet. 

REDACTED 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR·EC·0002241 
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From: Bry,mt 
S('nt: 

To: 
Subject: Re: 

And they have something pretty nire cooked up on importation. But they wa nt \0 keep it really quiet 

From: Kindle" Jeffrey B. 
To: Bry.mt Hal l; Susman, sa lly 
Sent ; Mon OCt 1217:48:19 2009 
Subject: RE: 
Was Nancy-Ann buying this? 

From: 
Sent: 

Subject: 

N~ncy_Ann DeParle lold m. plenty about Kartn Ignagui. 19l1agni laying blame on their ad campaign on u., basically ",ying thaI 
because WH and Fi",,= look ;1100 "'$}' on us, hod 10 bit ins"",,. h,,,,\. Ar<J if WH am Fi",,= hit '" h.1fde., infere""" is ilial they 
would let up Oil u>::it auacks on bilL 

JUSI interesting. 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR-EC-0002240 
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From: 

L Sent: 
To: 
Attachments: 

Bryant Hall 
Wednesday, June 24, 2009 3:32 PM 
Ken Johnson 
PhRMA Agreement_ Table_062209)inal.doc 

Pis hold this. Let's discuss. No one else has this. 

PARMA CONFIDENTIAL TREATMENT REQUESTED PAR-EC-0002049 



Commitment from Pharmaceutical Industry 
Announced by White House and Senator Baucus 

" , 
.- 6/22/09 

1. $80 billion commitment toward health reform (2010-2019) 

2. Contributions will be on-going and consist of two parts: 

Part D Discounts Other Policies 

Manufacturers of brand-name drugs Medicaid rebates* 
must provide discount in the coverage 
gap to have their drugs covered under Follow-on biologics (if agreement 
Part D reached by relevantcommittees)* 

Discount equals 50% of negotiated Revenue policies under development 
prices and excludes dispensing fees 

C
·· r 

t...." Beneficiaries in PDPs or MA-PDPs with 
income between LIS and Part B income-
related thresholds are eligible 

Discount program administered by a 
third party contractor and enforced by 
HHS 

HHS can impose fees/penalties if 
discounts are not applied as specified, 
and/or exclude manufacturer drugs 
from Part D 

.-
,. 

Estimated Value: $30-34 billion Estimated Score: $46-50 billion 

c C 
* The Presidenfs FY10 Budget includes policies and savings estimates in these areas 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR-EC-0002050 



From: 
Sent: 
To: 
Subject: 

jilTl.elk~ 
Wedhesc!ay, July 08. 2(}0911:54 AM 
Bryant Hall 
Re: COl1gr'es>Daily U:30 EXTRA: WednEsday, JlIly 8, 2009 

Just as I stlspectadf Thanks, Jim 

Jim Elkin 
vp. Federal GQvernme"t Relati,;li$ 
Novartis 

Totally incorrect. Rallm told us polrlt blank. 

ro 
« 

Subjecti Re~ CoE1gre5$Oaily 11~$O EXTRA: \/Ikdrw-$(Iay. Jl:Ily S. ~ 

--------------~~~----------------~---
From: Jlm:.eIKIH 

To: Bryant Hall 
Sent: Wed Jul 0811:39:36 2009' 
subject: Fw: COngressD.'lliy 11 :3Q EXiRA: Wednesday, July S, 2009 

Bryart, Just ~()t tliis. Is this true about the WH? I haven't heard Br1y feedback from Billy's meetfi1g witl1 \Mi yes!eltlay. 
Jim 

Jim Elkin 
VP, Federal Govemment Relations 

"" 07fO&I2OO911:3!i AM· s ...... G ... ", .. o.lly 11,,.; EXiRA: Wedne,day, July S, was 

PHRMA CONFIDENTrAl. TREATMENT REQUESTED PHR-EC-0002170 





(I" -". 
From: 
Sent: 
To: 
Subject: 

Jeffrey Forbes 
CFW 

Jeffrey Forbes 
Wednesday, July 08, 
Bryant Hall 
Fw: 

1099 New York Ave., NW 
'- ....... , .. 1 

From: jlmmessin_ 
To: Jeffrey Forbes 
Sent: Wed Jul 08 15:24:45 2009 
Subject: Re: 
Waxman cleaning up his quote, we are issuing "its our deal." Statement 

Sent from my Veri zan Wireless,BlackBerry 

From: "Jeffrey Forbes" 
Date: Wed, 8 Ju~7 -0400 
To: <jimmessin~ , 
Subject: RE: 
Bryant doesn't know about billy's comments -I googled and couldn't find so if you can point me In the right direction 
that would be great - I relish the opp to blow them up on that 

From: I 

Sent: Wednesday, 
To: Jeffrey Forbes 
Subject: Re: 

Yes, send the reporter to me 

S'ent from my Verizon Wireless BlackBerry 

From: "Jeffrey Forbes" 
Date: Wed, 8 Jul2009 13:51 
To: <jinlmessim 
Subject: Fw: 

Hey - I guess she claims to have wh backing waxman - any way you can shut this down? 

Jeffrey Forbes 
<,,' r: CFW 

( '-

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR-EC-0000578 
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1099 New York Ave., NW 
Washington DC. 20001 
2026380125 (w) 
2022511060 (c) 
2026380115 (I) 

From: Bryant Hall 
To: Jeffrey Forbes 
Sent: Wed Jul 08 13:51:08 2009 
Subject: Fw: 

Hey man - this reporter's name is Anna Edney. She is really pushing and clearly has hertacls wrong. 

We have to say that this is not correct - that there is an agreement with the WH that the duals price control will not be in 
the final package. 

Plus, we now have 55 Signatures on the letter and people are now calling us asking us about it. 

From: Ken Johnson 
To: Bryant Hall; Mimi Simoneaux Kneuer 
Sent: Wed Jul 08 13:00:47 2009 
Subject: 
Congress Dally has called. They claim to have just spoken to a WH official who "confirmed" Waxman's assertion that the 
Administration is not bound to honor the agreement. Let me know how you want me to handle H. Their deadline is 1 :30. 

Ken Johnson 
Senior Vice President 

otAmerica 

PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR·EC·0000579 i 
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from: Bryant Hall 
Sent: Thu~qay, JulyOI},2009 U.:38 AM 
To! REDACTED 

Subject; fte: p6LITlCO Alert: chris Frates has published a new story. 

I pushed Jim MesslllB to ilo it. 

To: Bryant 
sent: Thu 301 
subject; RE: Alert: Chris Frates has published a new story, 

iiir ant don't know hOw You an got WH on record this soon and this .trongly and clearly-particularly in light of Billy's 
-but this is amazing out~ome . 

) __ ._ s. . " .... " 
Gonfidentiamy Nlltk:e: This me~agQ es prrvate and may oC:orrtBln coniidetltitlli and proprietary inJDrm~tPoIi. Ifyc.u ha",e recei'ied this message In errorl 
please nmify tiS and remoVe it rrom ~rour systetn and nota- that you mUe.\ not eopy, distribute or fa:k~ any aetlGn in re[]a['i¢E! on it. Any llJ1311ttUllized Use or 
discJO'u.ure- (t!tha contents of tills message ~ not pe-rmnted and may be llflfawrul. 

Team REDACTED 

From; Cnrls Frates 
To: Bryant Hall 
Sent; ThU Jul 09 09:1e.:54 2009 

tblished a new story. 

Subject: I'W; l'OllTItO Alert; Chris Frates has pUbnshed a new steT)'. 

---.original Message--
Frnm~ I'OLlTICO New SUllY 
Sent: 11m 11912009 9:0& AM 
To: Chris Frate •. 
Subjeot: POLmeO Aleri'. Chris Frate. has publisbeda new story. 

eMs Frat~ bas puhllsbed a new Story: 

W.H. rebuffs W."I'Illlficlaim 'mRx deal 

Waxman had claimed W.H. was not hound 10 uphold BJl swa deal it sU'liCk wilh the ph:\rmaceotical indus(!y. 

tead more: ht1ll:lfwww:polilicQ,Gomlwws/!torieslO109124730.htrrll 

. PliRMA CONFIDENTIAL TREATMENT REQUE~nED PHR-l:;C-0002184 



Microsoft Outlook 

From: Buckley, Richard E 

Sent: Thursday, July 16, 2009 6:43 PM 

To: Jewell, Tony; Nicoli, David P; Davis, Chip; Davis, Lisa (VP CORP COMM) 

Subject: Re: NYT PhRMA gets played? 

I think drb should say something like: 
'This white house reached out to us. Started with the summit. Said this was not politics as usual. Trust us. 
And we did. And we do. Although there was a strong chorus telling us not to. If they break their word I can 
not imagine why anyone or any organization would ever work with them again. So whther its about 
keeping their word or playoing pragmatic politcs, I think a deals a deal." 

From: Jewell, Tony 
To: Nicoli, David P; Davis, Chip; Buckley, Richard E; Davis, Lisa (VP CORP COMM) 
Sent: Thu Jul 1618:33:462009 
Subject: NYT PhRMA gets played? 

See below from New York Times. I imagine this will be an influential StOIY and one that will have a lot of 
voices exercising their agendas. 

Thoughts on David talking to him? There is risk, though likely worth taking. 

I haven't promised anything beyond a statement and a background discussion, which is the very least we 
should do. 

Will need to chat with Ken, too. 

Deadline is Monday. 

From: duffwilsor 
To: Jewell, Tony 
Sent: Thu Jul16 18:15:13 2009 
Subject: PhRMA gets played? 

Tony, you sec the WSJ editorial, "Big Pharma Gets Played"? 

I'~ doing a story along that line for Monday. 

What's David Brennan think about the PhRMA $80 billion pledge and the join-not-fight
healtheare-reform philosophy now that the House legislation is proposing a public plan and other 
measures that hit the industry beyond the $80 billion? 

On the record or background guidance, appreciated. 

Thanks, 
Duff 

Duff Wilson 

5/412012 
CONFIDENTIAL AZ011 
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From: 
Sent: 
To; 

SubJett: 

I aoree 

From: Boyant Hal 

DeParlE:, Nancy·Ann M. 
Thursday. July 
Bryant Han 
Re: This 5ltcb 

To: oeParie, Nancy-Ann M. 
Sent; Thu Jul 16 08:57:45 2009 
Subject: ~: This sucks 

Well· on US, they have II(l I ylekled, as ytlu know, tlut even tlefOffl we began our diseuS$iQns. I met w 
separalely to discuss and Ihey were not wi lling to tnO\Ie on any oIthe material Items. 

Nobody ~kes being cut oot blll )'Qu merg inali~e yourself whon yoo are unwiling \0 oo".,..OII'Ose. 

From: DePar1I!, Nancy-Ann M. 
To: Bryant.HaII 
sen t :"Thu Jul16 08:52:09 2009 
Subject: Re: Thissucks 

REDACTED 

W in hospitals we includl!'d th am and this is exaCliy whal happen'HHtmy dOd nOi agnte (bcs of pub lic ~n) but they are 
less angry. 

From: &yant Hal 
TO: OePar1l!, Nancy-Ann H. 
Sent: Thu Jul 16 08:46:03 2009 
Subject.: RI!: This 5lICks 

811t also I agree that if we had incbled lhem tIley WO\lIcl be lellil angry bulthey woulcln' have coocecjed on any of lhe 
major issues . SQ I lI1ink ~ was herldle<l the rig ht way. 

From: [)ePar1e, Nancy·Ann M. 
To: Blyant Hall 
sent Thu Jul 1608:38; 14 2009 
$tJbject: RE: This sucks 
Yel. I think we .tIould ha .... Indueled I~ House in t~ dlscusslom, but m;lyt>o. ¥If! ~r would howe totten anywhere if 
we h.ad. I know thi' II; toUSh for you !U)'5. it is touch for US 100. I am t~ one up ther. w;1l1oJ"It~ hall, in longworth 
alld R~yburn and !ettin! yeHed at by memberl who don't like it 

From: 
sent: 
To: OeParte, Nancy-Ann M. 
Subject: This $UdCS 

Subject: WSJ : BiC Phanna 0.1$ Playtd. 

Ilig PIt.,,,,,,, Ge!5I'1'~i.d 

PHRMA CONFIDENnAL TREATMENT REQUESTED PHR-EC-0002179 
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From: 
Sent: 
To: 
Subject: 

Mike Woody 
Monday, July 27, 2009 2:07 PM 
Brian Nagle; Bryant Hall 
RE: Deal tps 

Let me know what you think. Question: Do we want to mention that importation will not become 
law? I did not include that we are doing ads on FOBs. It is not directly related to the overall theme 
of the deal, unless we want them to specifically say, we are running ads on FOBs and resources 
are finite, etc. That is not a message we want them delivering to these offices, I don't think, even 
by accident. It would be appropriate for them to mention to someone who got the ads that they 
were run -- • e. Also -- check my descriptions of the campaigns we have done. I wasn't 
involved in those buys as much, so I may have the details slightly wrong. 

Talking Points: 

The pharmaceutical industry reached an agreement in June with the White House and Senate Finance 
Committee Chairman Max Baucus to contribute up to $80 billion over ten years to health reform 
legislation. 

The White House and the Finance Committee determined the $80 billion number, not the industry. 
Despite reports from industry critics, this agreement caused considerable concern within the industry, but 
considering the importance of fundamental reform to the system, the industry was the first to put real 
money on the table. 

Under the $80 billion agreement. the industry agreed to: 

• A proposal to close the Medicare Part D "doughnut hole." Pharmaceutical companies will pay half the 
cost of drugs in the coverage gap under Medicare Part D. 

• An increase and expansion of the Medicaid rebate, the size and scope to be determined pending 
CBO scores. 

• A Health Reform Fee, to be determined pending CBO scores. 

Under the $80 billion agreement. the White House and Senator Baucus agreed that: 

• Price controls in Medicare Part D, repeal of non-interference, and the creation of a government-run 
Medicare Part D plan will not be included in a bill that is signed into law. 

• The White House will oppose the _proposal to impose price controls in Medicare Part D on 
dual eligible to fund a further narrowing of coverage gap. CBO found this proposal would increase 
Medicare Part D premiums for all beneficiaries by about 50%. 

• Any savings from a Follow-on Biologics (FOBs) proposal signed into law as part of health reform will 
be applied to the total $80 billion commitment from the industry, regardless of the underlying policy. 
There was no agreement on any policy regarding FOBs. 

• Importation will not become law. 

Because access to high quality. affordable insurance coverage is a goal of the industry. we are fully 
supporting health reform efforts and have been over the last 18 months. 

• Help the Economy Now -- The industry provides the majority of financial support for positive TV ads 
advocating passage of health reform. 



PHRMA CONFIDENTIAL TREATMENT REQUESTED PHR-EC-0002275

• Harry and Louise -- The industry, along with XXXXX, is running ads bringing back Harry and Louise, 
but this time in favor of passing reform. 

• SCHIP -- The industry provided the majority of the financial support for a series of TV ads designed 
to thank lawmakers that supported efforts to expand SCHIP. 

From: Brian Nagle 
Sent: Monday, July 27,200912:52 PM 
To: Bryant Hall; Mike Woody 
Subject: Deal tps 

Going to be stuck in meetings all afternoon, but here is an outline for the tps. Can pick back up on this 
around 5. 

The pharmaceutical industry reached an agreement in June with the White House and 
Senate Finance Committee Chairman Max Baucus to contribute up to $80 billion over ten years to health 
reform legislation. 

This is a lot of pain to the industry .... 

The $80 billion agreement includes: 

o A proposal to close the Part D "doughnut hole." Pharmaceutical companies will pay half the cost of 
drugs when patients hit the Part D coverage gap. 

o The acceptance of certain cost-saving offsets from the President's budget such as increases and 
expansions of the Medicaid rebate and follow-on biologics. The details of this part of the agreement 
remain up in the air while the Finance Committee awaits CBO scores and the outcome of the follow-on 
biologics authorization debate. 

o Health reform fee 

The White House and Senator Baucus also agreed that the health reform bill signed into law 
will not include price controls in Medicare Part D, repeal of non-interference, and the creation of a 
government-run Medicare Part D plan. 
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In particular, the White House opposes the_proposal to impose price controls in 
Medicare Part D on dual eligible to fund a further narrowing of coverage gap. CBO found this proposal 
would increase Part D premiums for all beneficiaries by about 50%. 

Because of the agreement, the pharmaceutical industry is fully supporting health reform 
efforts. So far this year: 

o HEN 

o Harry and Louise 

o FOBs 

o SCHIP 
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From: Brian Nagle 
Sent: Monday, July 27,20095:49 PM 
To: Bryant Hall; Mike Woody 
Subject: RE: Deal tps 
Attachments: Deal Talking Points.doc 

Tagged the top and will mention in the email as well. Attached is the final 
version. Speak within the next 15 mins or I will send it to those on the call. 

-----Original Message----
From: Bryant Hall 
Sent: Monday, July 27,20095:37 PM 
To: Brian Nagle; Mike Woody 
Subject: Re: Deal tps 

No. But tell them they are tps not to be shared w offices. 

----- Original Message ----
From: Brian Nagle 
To: Bryant Hall; Mike Woody 
Sent: Mon Jul 27 17:30:28 2009 
Subject: RE: Deal tps 

Anything else need to be added? 

-----Original Message----
From: Bryant Hall 
Sent: Monday, July 27,20095:18 PM 
To: Brian Nagle; Mike Woody 
Subject: Re: Deal tps 

Take out importation. The xxx is Families USA. 

----- Original Message ----
From: Brian Nagle 
To: Mike Woody; Bryant Hall 
Sent: Mon Jul 27 17: 11 :29 2009 
Subject: RE: Deal tps 

Bryant -- Please see the attached document on tps on the deal. There are some 
gaps you need to fill in. 

From: Mike Woody 
Sent: Monday, July 27,20092:07 PM 
To: Brian Nagle; Bryant Hall 
Subject: RE: Deal tps 

Let me know what you think. Question: Do we want to mention that importation 
will not become law? I did not include that we are doing ads on FOBs. It is 
not directly related to the overall theme of the deal, unless we want them to 
specifically say, we are running ads on FOBs and resources are finite, etc. 
That is not a message we want them delivering to these offices, I don't think, 
even by accident. It would be appropriate for them to mention to someone who 
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got the ads that they were run --MUJ!lAlso -- check my descriptions of 
the campaigns we have done. I wasn't involved in those buys as much, so I may 
have the details slightly wrong. 

Talking Points: 

The pharmaceutical industry reached an agreement in June with the White House 
and Senate Finance Committee Chairman Max Baucus to contribute up to $80 
billion over ten years to health reform legislation. 

The White House and the Finance Committee determined the $80 billion number, 
not the industry. Despite reports from industry critics, this agreement caused 
considerable concern within the industry, but considering the importance of 
fundamental reform to the system, the industry was the first to put real money 
on the table. 

Under the $80 billion agreement, the industry agreed to: 

* A proposal to close the Medicare Part D "doughnut hole." Pharmaceutical 
companies will pay half the cost of drugs in the coverage gap under Medicare 
Part D. 

* An increase and expansion of the Medicaid rebate, the size and scope to 
be determined pending CBO scores. 

* A Health Reform Fee, to be determined pending CBO scores. 

Under the $80 billion agreement, the White House and Senator Baucus agreed 
that: 

* Price controls in Medicare Part D, repeal of non-interference, and the 
creation of a government-run Medicare Part D plan will not be included in a 
bill that is signed into law. 

* The White House will oppose the_proposal to impose price controls 
in Medicare Part D on dual eligible to fund a further narrowing of coverage 
gap. CBO found this proposal would increase Medicare Part D premiums for all 
beneficiaries by about 50%. 

* Any savings from a Follow-on Biologics (FOBs) proposal signed into law 
as part of health reform will be applied to the total $80 billion commitment 
from the industry, regardless of the underlying policy. There was no agreement 
on any policy regarding FOBs. 

* Importation will not become law. 

Because access to high quality, affordable insurance coverage is a goal of the 
industry, we are fully supporting health reform efforts and have been over the 
last 18 months. 

* Help the Economy Now -- The industry provides the majority of financial 
support for positive TV ads advocating passage of health reform. 

* Harry and Louise -- The industry, along with XXXXX, is running ads 
bringing back Harry and Louise, but this time in favor of passing reform. 
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* SCHIP -- The industry provided the majority of the financial support for 
a series of TV ads designed to thank lawmakers that supported efforts to 
expand SCHIP. 

From: Brian Nagle 
Sent: Monday, July 27,200912:52 PM 
To: Bryant Hall; Mike Woody 
Subject: Deal tps 

Going to be stuck in meetings all afternoon, but here is an outline for the 
tps. Can pick back up on this around 5. 

The pharmaceutical industry reached an agreement in June 
with the White House and Senate Finance Committee Chairman Max Baucus to 
contribute up to $80 billion over ten years to health reform legislation. 

This is a lot of pain to the industry .... 

The $80 billion agreement includes: 

o A proposal to close the Part D "doughnut hole." Pharmaceutical 
companies will pay half the cost of drugs when patients hit the Part D 
coverage gap. 

o The acceptance of certain cost-saving offsets from the President's 
budget such as increases and expansions of the Medicaid rebate and follow-on 
biologics. The details of this part of the agreement remain up in the air 
while the Finance Committee awaits CBO scores and the outcome of the follow-on 
biologics authorization debate. 

o Health reform fee 

The White House and Senator Baucus also agreed that the 
health reform bill signed into law will not include price controls in Medicare 
Part D, repeal of non-interference, and the creation of a government-run 
Medicare Part D plan. 
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In particular, the White House opposes the_ 
proposal to impose price controls in Medicare Part D on dual eligible to fund 
a further narrowing of coverage gap. CBO found this proposal would increase 
Part D premiums for all beneficiaries by about 50%. 

Because of the agreement, the pharmaceutical industry is 
fully supporting health reform efforts. So far this year: 

o HEN 

o Harry and Louise 

o FOBs 

o SCHIP 
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FOR INTERNAL USE ONLY. NOT FOR PUBLIC DISTRIBUTION. 

Talking Points: 

The pharmaceutical industry reached an agreement in June with the White House and Senate 
Finance Committee Chairman Max Baucus to contribute up to $80 billion over ten years to 
health reform legislation. 

The White House and the Finance Committee determined the $80 billion number, not the 
industry. Despite reports from critics, this agreement caused considerable concern within the 
industry. However, considering the importance of fundamental reform to the system, the 
pharmaceutical industry was the first group to put real money on the table. 

Under the $80 billion agreement, the industry agreed to: 

• A proposal to close the Medicare Part D "doughnut hole." Pharmaceutical companies will 
pay half the cost of drugs in the coverage gap under Medicare Part D. 

• An increase and expansion of the Medicaid rebate, the size and scope to be determined 
pending CBO scores. 

• A Health Reform Fee, to be determined pending CBO scores. 

Under the $80 billion agreement, the White House and Senator Baucus agreed that: 

• Price controls in Medicare Part D, repeal of non-interference, and the creation of a 
government-run Medicare Part D plan will not be included in a bill that is signed into law. 

• The White House will oppose the ~roposal to impose price controls in Medicare 
Part D on dual eligible beneficiaries to fund a further narrowing of coverage gap. CBO found 
this proposal would increase Medicare Part D premiums for all beneficiaries by about 50%. 

• Any savings from a Follow-on Biologics (FOBs) proposal signed into law as part of health 
reform will be applied to the total $80 billion commitment from the industry, regardless of 
the underlying policy. There was no agreement on any policy regarding FOBs. 

Because access to high quality, affordable insurance coverage is a goal of the industry, we are 
fully supporting health reform efforts and have been over the last 18 months. 

• Healthy Economy Now -- The industry provides the majority of financial support for positive 
TV ads advocating passage of health reform. 

• Harry and Louise - PhRMA and Families USA are running ads bringing back Harry and 
Louise, but this time in favor of passing reform. 

• SCHIP -- The industry provided the majority of the financial support for a series of TV ads 
designed to thank lawmakers that supported efforts to expand SCHIP. 
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Talking Points: 

The phannaceutical industry reached an agreement in June with the White House and Senate Finance 
Committee Chainnan Max Baucus to contribute up to $80 billion over ten years to health refonn 
legislation. 

The White House and the Finance Committee determined the $80 billion number, not the industry. 
Despite reports from critics, this agreement caused considerable concern within the industry. However, 
considering the importance of fundamental reform to the system, the phannaceutical industry was the first 
group to put real money on the table. 

Under the $80 billion agreement, the industry agreed to: 

• A proposal to help close the Medicare Part D "doughnut hole." As part of health reform legislation, 
phannaceutical companies will pay half the cost of drugs in the coverage gap under Medicare Part D 
for beneficiaries not eligible for the low income subsidy but with incomes below the level that 
requires higher Part B premiums. 

• An increase and expansion of the Medicaid rebate, the size and scope to be determined pending CBO 
scores. 

• A Health Reform Fee, to be detennined pending CBO scores. 

Under the $80 billion agreement, the White House and Senator Baucus agreed that: 

• Price controls in Medicare Part D, repeal of non-interference, and the creation of a government-run 
Medicare Part D plan will not be included in a bill that is signed into law. 

• The White House will oppose the_ proposal to impose price controls in Medicare Part D on 
dual eligible beneficiaries to fund a further narrowing of coverage gap. CBO found a similar proposal 
to close the coverage gap could increase Medicare Part D premiums for all beneficiaries by about 
50%. 

• Any savings from a Follow-on Biologics (FOBs) proposal signed into law as part of health reform 
wilI be applied to the total $80 billion commitment from the industry, regardless of the underlying 
policy. There was no agreement on any policy regarding FOBs. 

Because access to high quality, affordable insurance coverage is a goal of the industry, we are fully 
supporting health reform efforts and have been over the last 18 months. 

• Healthy Economy Now -- The industry provides the majority of financial support for positive TV ads 
advocating passage of health reform. 

• Harry and Louise - PhRMA and Families USA are running ads bringing back Harry and Louise, but 
this time in favor of passing reform. 

• SCHlP -- The industry provided the majority of the financial support for a series of TV ads designed 
to thank lawmakers that supported efforts to expand SCHIP. 
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Froin: 
Sent: 

r- To: 

Bryant Hall 
Wednesday, AU.gW,I 

Neal Comstock; BillyTauzin; Mimi Simoneaux Kneuer; Rick Smith; Wes Metheny; Diane 
\. 

Subject: 
Bieri; Ken Johnson; Christopher Singer; Christopher Badgley 

Re: RPM Report: The 77% Solution: Source of Obama Rx Drug Overpayment Claim 
Revealed 

The WH has agreed to go on the record (¥essina) as supporting our deal when we get a reporter to ask the question. 

Obama will clarify Ws statements in any new' q and a or town halls. 

----- Ori~ Message ---
From: Neal Comstock 
To: Billy Tauzin; Minri Simoneaux Kneuer; Rick Sntith; Bryant Hall; Wes Metheny; Diane Bieri; Ken Jobnson; Christopher Singer, 
Christopher Badgley 

Sent: Wed Aug 05 02:10:15 2009 
Subject Fw: RPM Report: The 77% Solution: Source of Obama Rx Drug OveIpayment Claim Revealed 

see below. 

(as ifwe needed) another reason why McKinsey is no good. 

From: """"""'''''''"''' 
To: Neal Comstock 
Sent: Toe Aug 04 13:10:352009 
Subject: Fw: RPM Report: The 77% Solution: Source ofObama Rx Drug OveIpayment Claim Revealed 

FYI Neal. 

Best, 

Bob 
-- Forwarded by Robert Feeney/NJ/EisaiInc on 08/04/200901:09 PM ----

From: RobertFeeney/NJ/EisaiInc 

To: 

(c 
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From: 
Sent: 
To: 
Cc: 
SubJett: 

Reporter is oamng flOW. 

From; B"ryant Hall 
To; Ken Johnson 

j(en 100n50n 
Wednesday, August 05, 2009 5;11 PM 
Bryant HaH 
Mimi Simone<lux Kneller; sally.su;m<l~ 
Re: Urgent Attention 

Cc; Mimi Simoneaux Kneuer; 'salty.susman  
Sent; Wed 0.517:06:55 2009 

Attention 

From: Ken Johnson 
sent: Wednesday, Al.![just 05, 2009 5;04 Pt<1 
To: Bryant Hall 
Ccl Mimi Simoneaux Kneuer~ s' "''l'' .• u.mar 
Slibject: Re; Urgent Atten!;ion 

Ok. Do you have a OOlmt:>er'? 

... .. ... ~ ....... :.:.: .. , .. -. 
From: Bryant Hall 
To: Ken Johnson 
Cc: M iml Simoneallx Kneuer; 'Susman, Sally' 
Sent: Wed Aug 0515;53;04 2009 
SIl bjed:: RE: Urgetlt AttentiOn 
Ken - I need the reporter to call Jim ............. .. 

Froml Ken Johnson 
sent: Wednesday, AugEJSt 05, 2009 450 p~t 
To: BrYant Hall 
Cc: Mimi Slmonea~x Knsuer; 'Susman, Sally' 
SUbject: UrgentAttentiOl1 
lmportaJ'lce: High 

. ............ '.=0: .•.• _. 

! think I have found our story. David KirkPatriCK oUhe New York TImes is writTng about health eare reform. Yesterday, he 
lalked 10 me at length and asked me wily I !hought the tone orllle debate is changing in Augustancl whylhe Democrats 
are going after iJisurets and not us. I told him that our agreement arid <mrwiltiJigness to help the Wliite House II)' to pass 
comprehensive health care reform has insulated uS t~ some extent ftom the hostilities, He called baok again this 
afternoon, and I put him on wHh Billy who explained the genesis of the agreement and why it's solid (allhOugh the repoI1fl( 
remained s~epticaQ, When I followed ull with hIm later today, I round out that he's having a hard time gelling ti,nyone from 
tile White House to return his ealls. 

I jusl got offlne phOne with Sally Susman and told her that thIS Is the lime to strike. She agreed, 

I than called Ihe rep9rter ,baCf< and pTloh\lq hIm Ihe idea or gelling an exclusive In!eMew with Messina to clarify-the 
situation and he's alU pumped up about it As I suspected, his stOI)' right now is PhRMA saying one thing bullhe Wliite 
House won'tconfinn it. 

for Messina to talk to David. Here's his conlacllnformation: 
Please have Messina call him ASAP. He's standing opportunity 

ore,atinlg {jOUbt~boul the agreement and we finally put bed the issue of whE!lhBt the 
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From, Joel Johnson 
Sent: friday, October 
To: Bryant Hall 
Stlbject: RE: Re: 

I'\/e seen them. But I dnn't believe them, 

From: 
Sent: friday, Qttclber 
To: Joel Johnson 
Subject: Re; Re: 

ApparenUy, you haven't $,,)"el1 Qur ads aMutthe bill. 

ftom: Joel Johnson 
To; Bryant Hall 
Sent: Fri Oct 23 18:02:2:62009 
50 bject: RE: Re: 
Why? Just because ilmrse. taxes, ",ises premiums and cuts Medicare? 

I'retrii 
Sent: 
To: Joel Johnson 
Subject: Re: Re: 

Yes - he likes it. I thInk he Is pretly freaKed about state arSenate bifl. 

from: Joel Johnson 
To: Bryant Hall 
Sent: Frj Oct 23 17:55:02 ;tOOS 
Sulliect: RE: Re: 
Just called hrs cell again ana got his butt bOy ... any further developments on the proposal? Did Messina thinki! would 
fly? 

FrOm: 

Sent; i~~~;~~w""" To; JoeiJt 
SubjeCt: Re: 

Went wen. I hope you gel 10 RE SOM. Need to know abo~t dQn~t. 

From: Joel Johnson 
To: Bryant liaU 
Sent: Fra Oct 2:> 17:50:02 2009 
Subject: 
REand I are stni Irying to connect. How dtd: it go with Messina? 
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